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DETAILED ACTION 

Status of Claims 

1 . This action is in reply to the application filed on 16 July 2003. 

2. Claims 1-37 are currently pending and have been examined. 

3. Examiner's Note: The Examiner has pointed out particular references contained in the prior art 
of record within the body of this action for the convenience of the Applicant. Although the specified 
citations are representative of the teachings in the art and are applied to the specific limitations within the 
individual claim, other passages and figures may apply. Applicant, in preparing the response, should 
consider fully the entire reference as potentially teaching all or part of the claimed invention, as well as 
the context of the passage as taught by the prior art or disclosed by the Examiner. 

Inventorship 

4. This application currently names joint inventors. In considering patentability of the claims under 
35 U.S.C. 103(a), the examiner presumes that the subject matter of the various claims was commonly 
owned at the time any inventions covered therein were made absent any evidence to the contrary. 
Applicant is advised of the obligation under 37 CFR 1.56 to point out the inventor and invention dates of 
each claim that was not commonly owned at the time a later invention was made in order for the 
examiner to consider the applicability of 35 U.S.C. 103(c) and potential 35 U.S.C. 102(e), (f) or (g) prior 
art under 35 U.S.C. 103(a). 

Specification 

5. Applicant is reminded of the proper language and format for an abstract of the disclosure. 

6. The abstract should be in narrative form and generally limited to a single paragraph on a separate 
sheet within the range of 50 to 150 words. It is important that the abstract not exceed 150 words in length 
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since the space provided for the abstract on the computer tape used by the printer is limited. The form 
and legal phraseology often used in patent claims, such as "means" and "said," should be avoided. The 
abstract should describe the disclosure sufficiently to assist readers in deciding whether there is a need 
for consulting the full patent text for details. 

7. The language should be clear and concise and should not repeat information given in the title. It 
should avoid using phrases which can be implied, such as, "The disclosure concerns," "The disclosure 
defined by this invention," "The disclosure describes," etc. 

Claim Rejections - 35 USC § 102 

8. The following is a quotation of the appropriate paragraphs of 35 U.S.C. 102 that form the basis for 
the rejections under this section made in this Office action: 

A person shall be entitled to a patent unless - 

(b) the invention was patented or described in a printed publication in this or a foreign country or in public 
use or on sale in this country, more than one year prior to the date of application for patent in the United 
States. 

9. Claims 1-11,13, 27-33 are rejected under 35 U.S.C. 102(b) as being anticipated by Day et ai US 
Patent 5,857,175. 

Claims 1 and 27: 

As per claims 1 and 27, Day teaches a method and a system comprising the steps of: 

• compiling a database of electronic offers (column 3, lines 25-28); 

• allowing access to said database by at least one point of sale system (column 5, lines 10-1 1 and 

lines 13-15); 

• providing said at least one point of sale system with a redemption engine for validating at least 

one offer to be made to a consumer while a sales transaction is being processed by the at least 
one point of sale system (column 5, lines 24-31 ); 

• identifying a consumer and a sales transaction event involving said consumer (column 6, lines 

13-19); 
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• using said redemption engine to determine whether electronically stored conditions of any offer 

available to said consumer and stored on said database have been satisfied (column 5, lines 
24-31); 

• and providing a reward to said consumer at said at least one point of sale system if said 

redemption engine determines that said electronically stored conditions of any offer have been 
satisfied (column 6, lines 42-49 and column 5, lines 24-31). 

Claim 2: 

As per claim. 2, Day teaches the method of claim 1 as described above. Day further teaches 
wherein said compiling step comprises receiving an electronic data file containing information about at 
least one offer from an entity (column 3, lines 57-58). 

Claim 3: 

As per claim 3, Day teaches the method of claim 2 as described above. Day further teaches 
wherein said receiving step comprises receiving an electronic data file from a product manufacturer 
(column 3, lines 58-64). 

Claim 4: 

As per claim 4, Day teaches the method of claim 2 as described above. Day further teaches 
wherein said receiving step comprises receiving an electronic data file from a retailer (column 5, lines 
24-28). 

Claim 5: 

As per claim 5, Day teaches the method claim of 2 as described above. Day further teaches 
wherein said receiving step comprises receiving an electronic data file from a distributor of offers 
(column 3, lines 47-50). 
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Claim 6: 

As per claim 6, Day teaches the method claim of 2, as described above. Day further teaches 
wherein said electronic data file receiving step comprises receiving in electronic form information about 
at least one offer available to a number of targeted individuals (column 7, lines 18-22). 

Claim 7: 

As per claim 7, Day teaches the method of claim 6 as described above. Day further teaches 
wherein said receiving step comprises receiving for each said offer at least one of information about a 
targeted consumer, information about a product to be discounted, offer conditions, identification of a 
reward, an identity of a retailer, at least one retail location to which said offer may be transmitted, an 
expiration date, and a limit on number of uses of the offer (column 7, lines 1 8-36). 

Claims 8 and 29: 

As per claims 8 and 29, Day teaches the method and system of claims 1 and 27 as described 
above. Day further teaches wherein said identifying step comprises identifying said consumer via a 
specific consumer identifier (column 4, lines 25-28 and lines 34-42). 

Claims 9 and 30: 

As per claims 9 and 30, Day teaches the method and system of claims 8 and 27 as described 
above. Day further teaches wherein said identifying step comprises identifying said consumer via a 
frequent shopper number (column 4, lines 25-28). 

Claim 10: 

As per claim 10, Day teaches the method of claim 1 as described above. Day further teaches 
wherein said redemption engine providing step comprises providing said redemption engine on a 
controller associated with said at least one retail point of sale system (column 5, lines 10-1 1 and lines 
13-15). 
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Claims 11 and 32: 

As per claims 1 1 and 32, Day teaches the method and system of claims 1 and 27 as described 
above. Day further teaches comprising rechecking validation of a redeemed offer at a central system 
remote from said at least one retail point of sale system (column 6, lines 22-49). 

Claim 13: 

As per claim 13, Day teaches the method of claim 11 as described above. Day further teaches 
wherein said rechecking step comprises: 

• retrieving a log from said at least one point of sale system which contains a record of each 

redeemed offer and each sale transaction involving each said redeemed offer and identification 
of each consumer redeeming each said redeemed offer (column 3, lines 22-25 and column 6, 
lines 39-49); 

• transmitting said log to a processor at said central system (column 6, lines 39-49); 

• and verifying that said electronically stored conditions for each said redeemed offer were met and 

that each said reward was appropriately issued using said processor at said central system 
(column 6, lines 39-49). 

Claim 28: 

As per claim 28, Day teaches the system of claim 27 as described above. Day further teaches 
further comprising means for inputting an electronic data file contain information about at least one 
targeted offer from at least one entity (column 3, lines 57-58). 

Claim 31: 

As per claim 31, Day teaches the system of claim 27 as described above. Day further teaches 
wherein said redemption engine is resident on a controller associated with the at least one point of sale 
system (column 5, lines 10-11 column 5, lines 13-15 and lines 24-25). 
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Claim 33: 

As per claim 33, Day teaches the system of claim 32 as described above. Day further teaches 
wherein said rechecking means comprises means for retrieving a log from the at least one point of sale 
system which contains a record of each redeemed offer and each sale transaction involving each said 
redeemed offer and identification information about each consumer redeemed each said redeemed offer 
(column 3, lines 22-25 and column 6, lines 39-49), and means for verifying that electronically stored 
conditions for each said redeemed offer have been met and that each said reward was appropriately 
issued (column 6, lines 39-49). 

Claim Rejections - 35 USC § 103 

10. The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all obviousness 

rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set 
forth in section 102 of this title, if the differences between the subject matter sought to be patented and 
the prior art are such that the subject matter as a whole would have been obvious at the time the 
invention was made to a person having ordinary skill in the art to which said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was made. 

11. Claims 12, 14, 16-26 and 35-37are rejected under 35 U.S.C. 103(a) as being unpatentable over 
Dayetal. US Patent 5,857,175 in view of Granger WO 95/30199. 

Claim 12: 

As per claim 12, Day teaches the method of claim 11 as described above. Day does not teach 
wherein said rechecking step comprises performing said rechecking step at a non-retail store 
location. However, Granger teaches a method and apparatus for electronically clearing and 
processing bar-coded discount coupons in page 1, lines 6-7 and further discloses "The invention 
provides for virtually automatic payments to the retailers based on an electronic coupon count 
and only a single physical coupon count, and using an extremely robust validation procedure in 
the stores and at the central coupon processing site." and "The method further comprises the 
step of further validating coupons at the central site t by comparing coupon data with its related 
sales transaction data and matching family code field included in the coupon data with a 
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purchased item identified..," (page 4, lines 27-30 and page 5, lines 9-12). Therefore, it would 
have been obvious to one of ordinary skill in the art at the time of the invention for Day to perform 
a rechecking step at a non-retail store location. One would have been motivated to perform a 
rechecking step at a non-retail store location to insure fraudulent coupon activities do not occur 
and having a third party review the validity of the coupons. 

Claim 14: 

As per claim 14, Day teaches the method of claim 11 as described above. Day does not teach 
comprising providing a reimbursement value for each redeemed offer to a creator of each said 
redeemed offer after said rechecking step has shown that each said redeemed offer has been 
properly redeemed. However, Granger teaches a method and apparatus for electronically 
clearing and processing bar-coded discount coupons in page 1, lines 6-7 and further discloses 
"The invention provides for virtually automatic payments to the retailers based on an electronic 
coupon count and only a single physical coupon count, and using an extremely robust validation 
procedure in the stores and at the central coupon processing site." and "More particularly, the 
invention relates to systems for "clearing" such coupons, i.e., ensuring that each coupon collected 
by a retailer from a customer results in an agreed payment to the retailer from the manufacturer 
that produced the coupon, and deriving information from the coupon to include in reports to the 
manufacturer. Each retailer who collects a coupon from a customer is promised, usually on the 
face of the coupon, to be reimbursed for the amount of the discount, plus a small handling fee." 
(Granger page 1, lines 7-13 and page 4, lines 27-30). Therefore, it would have been obvious to 
one of ordinary skill in the art at the time of the invention for Day to provide a reimbursement 
value for each redeemed offer to a creator of each redeemed offer. One would have been 
motivated to provide a reimbursement value to the retailer by the manufacturer in order to refund 
the savings provided to the customer by accepting the coupons. 
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Claims 16 and 35: 

As per claims 16 and 35 Day discloses the system and method comprising: 

• electronically entering information about at least one targeted offer into a central database 
(column 3, lines 23-28 column 3, lines 38-41 and lines 46-48); 

• placing the database into communication with a point-of-sale system at another location (column 
3, lines 13-15 column 3, lines 32-34 and lines 46-48); 

• transferring data about each redeemed offer from the point-of-sale system for validation (column 
6, lines 42-46); 

• validating each said redeemed offer (column 6, lines 42-49); 

Day does not teach electronically determining from the data an amount of money to be received 
by a seller from at least one offer source. However, Granger discloses a method and apparatus for 
electronically clearing and processing bar-coded discount coupons in page 1, lines 6-7 and further 
discloses "At central site, the steps of the method include receiving coupon data from multiple retail 
stores; processing the coupon data to yield timely manufacturer and retailer invoices and reports; and 
effecting payment of the retailers by manufacturers for redeemed and validated coupons" (Granger, page 
4, lines 24-27). Therefore, it would have been obvious to one of ordinary skill in the art at the time of the 
invention for Day to electronically determine from the data the amount of money to be received by seller 
from at least one offer source. One would have been motivated to electronically determine from the data 
an amount of money to be received by seller in order to reimburse the seller with money in a quick and 
efficient manner 

Day does not teach providing a report of monies to be received to the seller. However, Granger 
discloses a method and apparatus for electronically clearing and processing bar-coded discount coupons 
in page 1, lines 6-7 and further discloses "At central site, the steps of the method include receiving 
coupon data from multiple retail stores; processing the coupon data to yield timely manufacturer and 
retailer invoices and reports..." (Granger, page 4, lines 24-26). Therefore, it would have been obvious to 
one of ordinary skill in the art at the time of the invention for Day to provide a report of monies to be 
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received to the seller. One would have been motivated to provide a report of monies to be received to the 
seller in order to keep an accurate account of the redeemed coupons and to keep track of the money 
owed to the seller. 

Day does not teach and providing a statement of monies to be paid to the seller to each offer 
source. However, Granger discloses a method and apparatus for electronically clearing and processing 
bar-coded discount coupons in page 1, lines 6-7 and further discloses "At central site, the steps of the 
method include receiving coupon data from multiple retail stores; processing the coupon data to yield 
timely manufacturer and retailer invoices and reports; and effecting payment of the retailers by 
manufacturers for redeemed and validated coupons" (Granger, page 4, lines 24-27). Therefore, it would 
have been obvious to one of ordinary skill in the art at the time of the invention for Day to provide a 
statement of monies to be paid to the seller to each offer source. One would have been motivated to 
provide a statement of monies to be paid to the seller in order to provide a document clearly stating what 
is owed to the seller. 

Claim 17: 

As per claim 17, Day in view of Granger teaches the method of claim 16 as described above and 
further teaches wherein said entering step further comprises entering into said database at least one of a 
product and a product category for which each said offer may be used \ and entering data defining a value 
for each said offer into said database (Granger, page 4, lines 15-19 and lines 21-24). Therefore, it would 
have been obvious to one of ordinary skill in the art at the time of the invention for Day to enter into a 
database a product and a product category for which offer may be used and entering a value for each 
offer. One would have been motivated to enter a product and a product category into a database for 
each offer in order to identify each offer corresponding to a particular product or product category and 
prevent fraudulent activities from occurring. 
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Claim 18: 

As per claim 18, Day in view of Granger teaches the method of claim 16 as described above. 
Day further teaches maintaining a local offer database at said another location (Day column 3, lines 17- . 
20 and lines 23-25); and said communication placing step comprising providing information about at 
least one available targeted offer to said local offer database (Day column 3, lines 17-20 and lines 25- 
28). 

Claim 19: 

As per claim 19, Day in view of Granger teaches the method of claim 18 as described above. 
Day further teaches wherein said data transferring step comprises periodically transferring redeemed 
offer data from said local offer database to said central database (Day column 3, lines 46-48). 

Claim 20: 

As per claim 20, Day in view of Granger teaches the method of claim 18 as described above and 
further teaches: 

converting information on paper coupons submitted for redemption to an electronic file (Granger, 
page 1, lines 20-24 page 4, lines 14-15). Therefore, it would have been obvious to one of ordinary skill 
in the art at the time of the invention for Day to convert information on paper coupons to an electronic 
file. One would have been motivated to convert information on paper coupons for redemption to an 
electronic file in order to prevent from collecting an enormous amount of paper coupons from consumers 
and to keep an account or file of redeemed coupons that can be easily maintained via a computerized 
system; 

transferring said electronic file representative of said converted information to said local offer 
database (Granger, page 4, lines 21-22). Therefore, it would have been obvious to one of ordinary skill 
in the art at the time of the invention for Day to transfer electronic files representative of converted 
information to a local offer database. One would have been motivated to transfer electronic files of 
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converted information to local offer database in order for the retailer to keep a record of the offers 
redeemed at that particular retail store; 

periodically transmitting said electronic file to said central database (Granger, page 4, lines 21- 
25). Therefore, it would have been obvious to one of ordinary skill in the art at the time of the invention 
for Day to periodically transmit electronic files to a central database. One would have been motivated to 
transmit electronic files to a central database in order for all retail franchises, retail headquarters and 
third parties to have access to the data stored in the central database and analyze and report 
information related to the data stored; 

and determining from said transmitted electronic file and said information in said central database 
whether said converted paper coupons have been properly redeemed. Therefore, it would have been 
obvious to one of ordinary skill in the art at the time of the invention for Day to determine from the 
electronic files from the central database whether paper coupons have been properly redeemed. One 
would have been motivated to determine from the electronic files from the database whether paper 
coupons have been properly redeemed in order to prevent fraudulent activities from consumers, prevent 
from losing money and be properly reimbursed by manufacturers or creators of the paper coupon 
incentives (Granger, page 4, lines 6-17). 

Claim 21: 

As per claim 21, Day in view Granger teaches the method claim of 16 as described above and 
further teaches wherein said entering step comprises entering targeted offers from multiple offer sources. 
(Granger, page 4, lines 24-25). Therefore, it would have been obvious to one of ordinary skill in the art at 
the time of the invention for Day to enter targeted offers from multiple offer sources. One would have 
been motivated to enter targeted offers from multiple offer sources in order to compile all types of offers to 
one location for easy access and compare multiple offers available. 

Claim 22: 

As per claim 22, Day in view of Granger teaches the method of claim 16 as described above and 
further teaches wherein said validating step comprises comparing data about each transaction involving 
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each said redeemed offer with redemption conditions stored in said central database to insure that said 
redemption conditions have been met (Granger, page 5, lines 6-13). Therefore, it would have been 
obvious to one of ordinary skill in the art at the time of the invention for Day to compare data about each 
transaction involving redeemed offers with redemption conditions stored in central database to insure 
redemption conditions have been met. One would have been motivated to compare data about each 
transaction involving a redeemed offer with redemption conditions stored in central database to insure 
redemption conditions have been met in order to prevent the retailer from losing money to due to 
fraudulent activities and keep an accurate account of redeemed offers. 

Claims 23 and 37: 

As per claims 23 and 37, Day in view of Granger teaches the method and system claims of 16 
and 35 as described above and further teaches comprising auditing at least some transactions relating 
to redeemed offers (Granger, page 10, lines 12-17). Therefore, it would have been obvious to one of 
ordinary skill in the art at the time of the invention for Day to audit at least some transactions relating to 
redeemed offers. One would have been motivated to audit at least some transactions relating to 
redeemed offers to ensure and verify redeemed offers conditions are met and make sure financial 
accounts relating to the offers are accurate. 

Claim 24: 

As per claim 24, Day in view of Granger teaches the method claim of 16 as described above and 
further teaches: 

logging and time stamping offers being redeemed (Granger, page 12, lines 22-23). Therefore, it 
would have been obvious to one of ordinary skill in the art at the time of the invention for Day to log and 
time stamp offers being redeemed. One would have been motivated to log and time stamp offers being 
redeemed to keep an accurate history of when and where the offer was utilized by the consumer and to 
gather information regarding consumer-shopping habits; 

transmitting information about said logged and time stamped offers to said central database 
(Granger, page 12, lines 18-23). Therefore, it would have been obvious to one of ordinary skill in the art 
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at the time of the invention for Day to transmit information about log and time stamp information to a 
central database. One would have been motivated to transmit information about log and time stamp 
information to a central database in order to compile data in one central location available to retail 
franchises, retail headquarters or third parties to gather data regarding consumer-shopping habits. 

Claim 25: 

As per claim 25, Day in view of Granger teaches the method claim of 16 as described above and 
further teaches: 

logging overrides performed by personnel at each POS terminal in said point of sale system 
(Granger, page 12, lines 24-30). Therefore, it would have been obvious to one of ordinary skill in the art 
at the time of the invention for Day to log overrides performed by personnel at each POS terminal in said 
point of sale system. One would have been motivated to log overrides performed by personnel at each 
POS terminal in said point of sale system to maintain a historical account of overrides occurring and 
relating to which product category; 

and transmitting information about said logged overrides to said central database (Granger, page 
12, lines 28-30 and page 13, lines 14-16). Therefore, it would have been obvious to one of ordinary skill 
in the art at the time of the invention for Day to transmit information about logged overrides to said 
central database. One would have been motivated to transmit information about logged overrides to 
central database in order to compile data in one central location available to retail franchises, retail 
headquarters or third parties and gather information regarding the occurrence of overrides. 

Claim 26: 

As per claim 26, Day in view of Granger teaches the method of claim 16 as described above and 
further teaches further comprising analyzing said transmitted redeemed offer data for questionable rates 
of invalid coupon redemptions (Granger, page 5, lines 13-22 and page 6, lines 1-4). Therefore, it would 
have been obvious to one of ordinary skill in the art at the time of the invention for Day to analyze 
transmitted redeemed offer data for questionable rates of invalid coupon redemptions. One would have 
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been motivated to analyze transmitted redeemed offer data for questionable rates of invalid coupons 
redemptions in order to keep track and percentages of invalid coupon redemptions in order to improve 
the coupon redemption process and eliminate invalid coupons from being redeemed. 

Claim 36: 

As per claim 36, Day in view of Granger teaches the system of claim 35 as described above and 
further teaches: 

said point-of-sale system having at least one point of sale terminal (Granger, page 8, lines 19- 
22). Therefore, it would have been obvious to one of ordinary skill in the art at the time of the invention 
for Day to have at least one point of sale terminal. One would have been motivated to have at least one 
point of sale terminal in order to quickly and efficiently checkout the customer; 

each said point-of-sale terminal having a scanner for scanning redeemed paper coupons 
(Granger page 9, lines 17-28 and page 10, line 12). Therefore, it would have been obvious to one of 
ordinary skill in the art at the time of the invention for Day to have a scanner for scanning redeemed 
paper coupons. One would have been motivated to have a scanner for scanning redeemed paper 
coupons at the point of sale terminal in order to efficiently and quickly read the paper coupon to deliver 
the offer to the customer; 

and a local offer database connected to each said terminal for receiving and storing information 
from each said terminal about said scanned coupons (Granger, page 4, lines 15-22). Therefore, it would 
have been obvious to one of ordinary skill in the art at the time of the invention for Day have a local 
database to be connected to a terminal to receive and store information from each terminal about said 
scanned coupon. One would have been motivated to connect a terminal to a local offer database to 
receive and store information about each terminal with scanned coupon in order for the retailer to keep a 
record of the redeemed offers at that particular retail store. 

12. Claims 15 and 34 are rejected under 35 U.S.C. 103(a) as being unpatentable over Day et al US 
Patent 5,857175 in view of Deaton et al US Patent 6,993,498 B1 . 
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Claims 15 and 34: 

As per claims 15 and 34, Day teaches the method and system of claims 1 and 27 as described 
above. Day does not teach comprising activating at least one offer stored on said electronic database 
by having said consumer first click on said at least one offer on a website. However, Deaton discloses a 
point of sale server and method in column 1, lines 12-13 and further discloses "Further, discounts may 
be electronically stored on UPC server 12 or a web site 124 associated with store 14 for subsequent 
access by the customer. The electronic discounts may also communicate to store 14 for application 
when the customer is identified purchasing the product associated with the discount" (Deaton, column 
12, lines 65-67 and column 13, lines 1-3). Therefore, it would have been obvious to one of ordinary skill 
in the art at the time of the invention for Day to activate at least one offer stored on an electronic 
database by having a consumer click on an offer on a website. One would have been motivated to 
activate offers on-line by consumers in order to facilitate the discount process and prevent the consumer 
from having to print coupons and later forget to bring the printed coupons to the store for redemption. 



Conclusion 

1 3. The prior art made of record and not relied upon is considered pertinent to applicant's disclosure. 

• Jones, US Patent 5,832,458 teaches a point of sale computer system used in retail store to 
record sales transactions and relates to electronically recording and auditing sales transactions. 

• Rando et al US Patent 5,128,520 teaches a point of sale bar code card scanner with coupon 
validation. 
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Any inquiry concerning this communication or earlier communications from the examiner should be 
directed to Matthew L. Hamilton whose telephone number is (571) 270-1837. The examiner can normally 
be reached on Monday-Friday 7:30a.m-5p.m EST alt Fridays off. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's supervisor, Eric 
Stamber can be reached on (571 ) 272-6724. The fax phone number for the organization where this 
application or proceeding is assigned is 571-273-8300. 

Information regarding the status of an application may be obtained from the Patent Application 
Information Retrieval (PAIR) system. Status information for published applications may be obtained from 
either Private PAIR or Public PAIR. Status information for unpublished applications is available through 
Private PAIR only. For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic Business Center (EBC) 
at 866-217-9197 (toll-free). If you would like assistance from a USPTO Customer Service Representative 
or access to the automated information system, call 800-786-9199 (IN USA OR CANADA) or 571-272- 
1000. 

Matthew Hamilton 
Patent Examiner 
September 4, 2007 

TKth 




